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IVIBA Community Loans plc

DIRECTORS’ REPORT

The Directors present their report, together with the audited financial statements of MBA Community Loans plc (‘the
Company”) for the year ended 7 July 2016.

PRINCIPAL ACTIVITY AND FUTURE DEVELOPMENTS

The principal activity ofthe Company is to invest in student loan assets, the acquisition ofwhich, is funded by the issue of
notes to investors. These notes are issued in separate series. The Company does not undertake any business other than the
acquisition, holding, financing, selling, hedging and granting of security over its assets. As at 7 July 2016, MBA
Community Loans plc had notes in issue to the value of €142 million (2015: €74 million).

No significant changes in the principal activities ofthe Company are anticipated.

The principal risks for the Company are dealt with in note 15 to the accounts.

EVENTS THAT OCCURRED DURING THE YEAR

No significant events occurred during the year.

RESULTS AND DIVIDENDS

The Company made a (loss)/profit after taxation for the year ended 7 July 2016 of(€1,057,418) (2015: profit of €697).

No dividend has been proposed by the Directors for the year ended 7 July 2016 (2015: Nit).

DIRECTORS’ AND SECRETARY’S INTERESTS

The Directors and Secretary who held office on 7 July 2016 do not hold shares in the Company at that date or during the
period. Lisa Hand who is a Director of the Company, the corporate secretary, the corporate service provider and the
security trustee are either employed by or are provided by companies whose ultimate parent is the Capita Group plc, a
company listed on the London Stock Exchange. These operating companies provide company administration, trustee and
secretarial services to the Company, at normal commercial rates.

REGISTERED ADDRESS

The Company’s registered address is 2 Grand Canal Square, Grand Canal Harbour, Dublin 2, Ireland.

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The Directors are responsible for preparing the Directors’ Report and financial statements in accordance with applicable
law and regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law, they have
elected to prepare the Company financial statements in accordance xvith International Financial Reporting Standards (IFRS)
as adopted by the EU and applicable law.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true
and fair 1iew of the assets, liabilities and financial position of the Company and of its profit or loss for the year.

In preparing the financial statements, the Directors are required to:

. select suitable accounting policies and then apply them consistently;

. makejudgments and estimates that are reasonable and prudent;

. state whether they have been prepared in accordance with IFRS as adopted by the EU; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The Directors are responsible for keeping adequate accounting records which disclose with reasonable accuracy at any time
the assets, liabilities, financial position and profit or loss of the Company and enable them to ensure that its financial
statements comply with the Companies Act 2014.
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MBA Community Loans plc

DIRECTORS REPORT (continued)

STATEMENT OF DIRECTORS’ RESPONSI BILITIES (CONTINUED)

They have general responsibility for taking such steps as are reasonably adequate to them to safeguard the assets of the
Company and to prevent, and detect fraud and other irregularities. The Directors are also responsible for preparing a Directors’
Report that complies with the requirements ofthe Companies Act 2014.

ACCOUNTING RECORDS

The measures taken by the Directors to ensure compliance with the requirements of Section 28 1 to 285 of the Companies Act
2014. regarding adequate accounting records include the employment of a service provider with the appropriate expertise and
the provision of adequate resources to the financial function. The accounting records of the Company are maintained at 2
Grand Canal Square, Grand Canal Harbour, Dublin 2, Ireland.

POST BALANCE SHEET EVENTS

The Company issued 35 series ofnotes between 8 July and 7 November 2016.

Series57 XS1466079776 USD
Series 73 XS1368747132 USD
Series74 XS1368747215 GBP
Series75 XS1368747306 GBP
Series76 XS1368747488 GEP
Series 77 XS1368747561 GBP
Series 79 XS1368747991 EUR
Series 80 XS1368748379 USD
Series 81 XS1369630238 USD
Series 81 (2) XS1369630238 USD
Series 89 (2) XS1368749427 USD
Series82 XS1368748452 USD
Series83 XS1368748619 USD
Series84 XS1368748700 USD
Series 85 XS1368748882 USD
Series 86 XS1484833709 USD
Series 87 XS1368749187 USD
Series 8$ XS1368749260 GBP
Series 89 XS1368749427 USD
Series90 XS1368749690 USD
Series 92 XS1484833964 USD
Series 93 X51484833535 USD
Series 95 XS1492590747 USD
Series 98 XS1404163120 USD
Series 100 XS1404165174 USD
SerieslOl XS1404157155 USD
Seriesl02 XS1420288679 GBP
Seriesl03 XS1439447944 EUR
Seriesl04 XS1439448165 EUR
Seriesl05 XS1439448322 USD
Seriesl07 XS1439448918 USD
Seriesl08 XS1439449130 USD
Seriesl09 XS1439449304 USD
SeriesilO XS1460783381 USD
Seriesll3 XS1460786723 USD
Seriesll4 XS1460788265 USD
Seriesll5 XS1480250965 U$D

There have been no other post balance sheet events that require disclosure in the financial statements.
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MBA Community Loans plc

DIRECTORS REPORT (continued)

CORPORATE GOVERNANCE STATEMENT

Introduction

The Company is subject to and complies with Irish Statute comprising the Companies Act 2014 and the listing rules of the
Irish Stock Exchange which are applicable to debt listed companies. The Company does not apply additional requirements in
addition to those required by the above. Each of the service providers engaged by the Company is stibject to their own
corporate governance requirements.

fi;utnciut Reporting Process

The Board of Directors (the “Board”) is responsible for establishing and maintaining adequate internal control and risk
management systems of the Company in relation to the financial reporting process. Such systems are designed to manage
rather than eliminate the risk of failure to achieve the Company’s financial reporting objectives and can only provide
reasonable and not absolute assurance against material misstatement or loss.

The Board has established processes regarding internal control and risk management systems to ensure its effective oversight
of the financial reporting process. These include appointing the Administrator, Capita International Financial Services
(Ireland) Limited. to maintain the accounting records of the Company independently of Prodigy Finance Limited as Loan
Servicer and Capita Trustee Company Limited as Trustee. The Administrator is contractually obliged to maintain proper
books and records as required by the Corporate Administration agreement. To that end the Administrator performs
reconciliations of its records to those ofthe Loan Servicer and Trustee.

The Administrator is also contractually obliged to prepare for review and approval by the Board the annual report including
financial statements intended to give a true and fair viexv.

The Board evaluates and discusses significant accounting and reporting issues as the need arises. From time to time the
Board also examines and evaluates the Administrator’ s financial accounting and reporting routines and monitors and
evaluates the external auditors’ performance. qualifications and independence.

The Administrator has operating responsibility for internal control in relation to the financial reporting process and the
Administrator’ s report to the Board.

Risk Assessment and Risk Mctnagement
The Board is responsible for assessing the risk of irregularities whether caused by fraud or error in financial reporting and
ensuring the processes are in place for the timely identification of internal and external matters with a potential effect on
financial reporting. The Board has also put in place procedures and processes to identify changes in accounting rules and
recommendations and to ensure that these changes are accurately reflected in the Company’s financial statements. These
procedures have been in place since incorporation and are regularly reviewed by the Board. More specifically. the
Administrator has a review procedure in place to ensure errors and omissions in the financial statements are identified and
corrected and regular training on accounting rules and recommendations is provided to the accountants employed by the
Administrator.

Control Activities

The Administrator is contractually obliged to design and maintain control structures to manage the risks which the Board
judges to be significant for internal control over financial reporting. These control structures include appropriate division of
responsibilities and specific control activities aimed at detecting or preventing the risk of significant deficiencies in financial
reporting for every significant account in the financial statements and the related notes in the Company’s annual report.

Monitoring

The Board has an annual process to ensure that appropriate measures are taken to consider and address the shortcomings
identified and measures recommended by the independent auditors. Given the contractual obligations on the Administrator,
the Board has concluded that there is currently no need for the Company to have a separate internal audit function in order for
the Board to perform effective monitoring and oversight of the internal control and risk management systems of the Company
in relation to the financial reporting process.
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MBA CornrnL;nity Loans plc

DIRECTORS’ REPORT (continued)

CORPORATE GOVERNANCE STATEMENT (continued)

Capital Structure

99.985% of the issued shares in the Company are held by Capita Trust Nominees No. 1 Limited (the Share Trustee), which is
a company incorporated in England and Wales and the remaining shares are held by 6 nominee shareholders, who hold the
shares on trust for the Share Trustee. The Share Trustee holds the benefit ofthe shares on trust for charity. The Share Trustee
has no beneficial interest in and derives no benefit other than its fees for acting as Share Trustee, from its holding of the
shares. With regard to the appointment and replacement of Directors, the Company is governed by its Constitution, Irish
Statute comprising the Companies Act 2014 and the Listing Rules ofthe Irish Stock Exchange. The Constitution themselves
may be amended by special resolution ofthe shareholders.

Powers ofDirectors

The Board is responsible for managing the business affairs of the Company in accordance with the Constitution. The
Directors may delegate certain functions to the Administrator and other parties, subject to the supervision and direction by the
Directors. The Directors have delegated the day to day administration ofthe Company to the Administrator. The Constitution
provide that the Director may exercise all the powers of the Company to borrow money or to mortgage or charge its
undertaking, property and uncalled capital or any part thereofand, subject to section 20 ofthe 1983 Act, to issue debentures,
debenture stock or other security whether outright or as security for any debt, liability or obligation ofthe Company or of any
third party rithout limitation.

A udit committee

Statutory audits in Ireland are regulated by the European Communities (Statutory audits) (Directive 2006/43/EC) Regulations,
2011 (SI. 220 of 2011). According to the regulations, if the sole business of the Irish SPV relates to the issuing of asset
backed securities. the SPV is exempt from the requirement to establish an audit committee (under Regulation 91(9) (d) of the
Regulations).

Given the contractual obligations of the Administrator and the limited recourse nature of the securities the Company may
participate in, the Board of Directors has concluded that there is currently no need for the Company to have a separate audit
committee in order for the Board to perform effective monitoring and oversight of the internal control and risk management
systems of the Company in relation to the financial reporting process. Accordingly, the Company has availed itself of the
exemption under Regulation 9 l(9)(d) of the regulations.

POLITICAL DONATIONS

The Company made no political donations during the year ended 7 July 2016 (2015: Nil).
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MBA Community Loans plc

DIRECTORS’ REPORT (continued)

DIRECTORS’ COMPLIANCE POLICY STATEMENT

The Directors acknowledge that they are responsible for securing the Company’s compliance with its relevant obligations as
defined in section 225 ofthe Companies Acts and hereby confirm that they have completed the following;

1. Drafted and reviewed a Compliance Policy Statement, setting out the Company’s policies (that, in the Directors’
opinion, are appropriate to the Company) respecting compliance by the Company with its relevant obligations

2. Put in place appropriate arrangements and structures that are, in the Directors’ opinion, designed to secure
material compliance with the Company’s relevant obligations; and

3. Have conducted a review ofthe aforementioned arrangements and structures.

The Directors’ note that the arrangements and structures, referred to in paragraph 2 above, are to be reviewed during the
financial year. The Directors acknowledge that while these reviews have taken place informally during the financial year
ended 7 July 2016 through interim reporting, tax filings, debt listing and base prospectus reviews, a more formal program of
review will be implemented going forward for subsequent financial years to that ending 7 July 2016.

INDEPENDENT AUDITOR

In accordance with Section 383(2) ofthe Companies Act 2014, the auditors KPMG, Chartered Accountants will continue in
office.

All relevant information has been disclosed to the auditors. Each Director has taken all necessary steps to make himself aware
of all relevant information.

Approved by the Board ofDirectors and signed on behalfofthe Board

Roddy Stafford
Director

Date: 7 November 2016

Director

Date: 7 November 2016
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MBA Cornmtinity Loans Plc

MANAGEMENT REPORT AND RESPONSIBILITY STATEMENT - FOR THE YEAR ENDED 7 JULY 2016

Business review

During the year ended 7 July 2016, the Company purchased additional portfolios of student loan assets. The acquisition of these assets was
funded by the issue of notes to investors. These notes were issued in 32 additional series. The Company has not undertaken any business other
than the acquisition, holding, financing, selling, hedging and granting of security over its assets. As at 7 July 20 16, MBA Community Loans Plc
had notes in issue to the value of €142 million (2015: €74 million).

The loss after taxation of the Company for the year ended 7 July 2016 was €1,057,418 (2015: Profit €697). The net liability value of the
Company as at 7 July 2016 was €l,31 1,299 (2015: €253,881).

The Company’s existing loan tranches are holding up well despite the tightening of the general economy which may have put pressure on the
borrowers ability to repay the loans. However, a number of student loans have fallen into arrears and the Company has impaired these loans
based on a model developed by the loan servicer.

The Company accumulates and retains an interest margin on the spread between the interest rates of the student loans and the interest rates of the
notes in issue; the details of which are outlined in note 15 ‘Financial Risk Management’ . It is expected that the accumulated interest margin over
the term of the notes will cover potential losses that may arise from student loan defaults and fund the repayment of the notes on maturity. Due to
the limited recourse terms of the notes, if the accumulated interest margin is insufficient to cover the student loan defaults, any losses will be
borne by the note holders.

The Directors believe that the Company is viable and will continue to operate as a going concern.

Accounting Policies

The Directors have elected to prepare the financial statements in accordance with International Financial Accounting Standards (‘IFRS’) as
adopted by the European Union (‘EU’) effective 1 July 2014 replacing Generally Accepted Accounting Practise in Ireland.

These are the Company’s first set of financial statements prepared in accordance with IFRSs.

The accounting policies have been applied in preparing the financial statements for the year ended 7 July 2016, the comparative information
presented in these financial statements for the period ended 7 July 20 1 5 and in the preparation of an opening IFRS statement of financial position
at 1 July 2014 (the Company’s date of transition).

In preparing its opening IFRS statement of financial position, the Company has adjusted amounts reported previously in financial statements
prepared in accordance with Irish GAAP. There were no effects by the transition from previous GAAP to IFRS on the financial position,
performance or cash flows ofthe company.

The impact from the transition to IFRS is as follows:
€

Reconciliation ofequity at 1 July 2014

Equity Shareholders funds at I July 2014 under previous Irish GAAP (254,578)

Equity Shareholders funds at 1 July 2014 under IFRS (254,578)

Reconciliation ofequity at 7 July 2015

Equity Shareholders funds at 7 July 2015 under previous Irish GAAP (253,881)

Equity Shareholders funds at 7 July 2015 under IFRS (253,881)

There are no changes in accounting policies arising from the transition to IFRS.

Principal risks and uncertainties

The underlying business of the Company, being the purchase of student loan assets and the issuance of notes to investors, is expected to continue
in an orderly, consistent manner over the coming year. The principal risk exposures for the Company relate to default by the borrowers, credit
risk in dealings with counterparties and interest rate movements. The loan platform has been designed and developed to minimise the risk of
arrears and default rates for loans to international students and a risk management framework is in place in order to manage and mitigate
remaining risks. The principal risks and uncertainties are discussed in more detail in note I 5 ‘Financial Risk Management’.
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MBA Community Loans Plc

MANAGENIENT REPORT AND RESPONSIBILITY STATEMENT - FOR THE YEAR ENDED 7 JULY 2016 (continued)

Major related t)arties’ transactions

One Director of the Company, the corporate secretarr, the corporate service provider and the security trustee are either employed by or are
provided by companies whose ultimate parent is the Capita Group plc, a company listed on the London Stock Exchange. These operating
companies provide company administration, trustee and secretarial services to the Company, at normal commercial rates.

The Loan Servicer, Prodigy Finance Limited provides loan servicing, transfer agent and collection agent services to the Company. Management
fees charged by Prodigy Finance Limited totalled €1,788, 1 10 in the year ended 7 July 2016 (2015: €883,892). Administration fees - origination
fees charged by Prodigy Finance Limited totalled €662,725 in the year ended 7 July 2016 (2015: €3 12,503). Directors fees totalled €5,333 in the
year ended 7 July 2016 (2015: €4,000).

Responsibility Statement

To the best of our lnowledge, the Financial Statements have been prepared in accordance with IFRS as adopted by the EU, give a true and fair
view of the profit and assets, liabilities and financial position of the issuer and that the management report includes a fair review of the
development and performance of the business and position of the issuer, together with a statement of the principle risks and uncertainities that
the Company faces.

Roddy Stafford Lisa Hand
Director Director

Date: 7 November 2016 Date: 7 November 2016
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;i;;;:i
Audit
1 Harbourmaster Place
IFSC
Dublin 1
D01 F6F5
Ireland

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MBA
COMMUNITY LOANS PLC

We have audited the financial statements (‘financial statements”) of MBA Community Loans
PLC for the year ended 7 July 2016 which comprise the Statement of Financial Position, the
Statement of Comprehensive Income, the Statement of Changes in Equity, the Statement of
Cash Flows and the related notes. The financial reporting framework that has been applied in
their preparation is Irish law and International Financial Reporting Standards (IFRS) as adopted
by the European Union. Our audit was conducted in accordance with International Standards on
Auditing (ISA5) (UK & Ireland).

Opinions and conclusions arising from our audit

I Our opinion on the financial statements is unmodified

In our opinion the financial statements:

. give a true and fair view of the assets, liabilities and financial position of the Company
as at 7 July 2016 and of its profit for the year then ended;

. have been properly prepared in accordance with IFRS as adopted by the European
Union; and

. have been properly prepared in accordance with the requirements of the Companies
Act 2014.

2 Our conclusions on other matters on which we are required to report by the Companies
Act 2014 are set out below

We have obtained all the information and explanations which we consider necessary for the
purposes of our audit.

In our opinion the accounting records of the Company were sufficient to permit the financial
statements to be readily and properly audited and the financial statements are in agreement
with the accounting records.

In our opinion the information given in the Directors’ Report is consistent with the financial
statements and the description in the Corporate Governance Statement of the main features of
the internal control and risk management systems in relation to the process for preparing the
financial statements is consistent with the financial statements.

In addition we report, in relation to information given in the Corporate Governance Statement on
pages 4 and 5, that:

. based on knowledge and understanding of the company and its environment obtained in the
course of our audit, no material misstatements in the information identified above have
come to our attention;

KPMG, an Irish partnership and a member firm of the KPMG network
of independent member firms affiliated with KPMG International
cooperative I” KPMG lnternational’I, a Swiss entity



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MBA
COMMUNITY LOANS PLC (continued)

. based on the work undertaken in the course of our audit, in our opinion

- the description of the main features of the internal control and risk management
systems in relation to the process for preparing the Company financial statements, and
information relating to voting rights and other matters required by the European
Communities (Takeover Bids (Directive 2004125/EC) Regulations 2006 and specified by
the Companies Act 2014 for our consideration, are consistent with the financial
statements and have been prepared in accordance with the Companies Act 2014, and

- the Corporate Governance Statement contains the information required by the
Companies Act 2014.

3 We have nothing to report in respect of matters on which we are required to report by
exception

ISAs (UK & Ireland) require that we report to you if, based on the knowledge we acquired during
our audit, we have identified information in the annual report that contains a material
inconsistency with either that knowledge or the financial statements, a material misstatement of
fact, or that is otherwise misleading.

In addition, the Companies Act 2014 requires us to report to you if, in our opinion, the
disclosures of directors’ remuneration and transactions required by sections 305 to 312 of the
Act are not made.

Basis of our report, responsibilities and restrictions on use

As explained more fully in the Statement of Directors’ Responsibilities set out on pages 2 and 3,
the directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view and otherwise comply with the Companies Act 2014,
Our responsibility is to audit and express an opinion on the financial statements in accordance
with Irish law and International Standards on Auditing (UK and Ireland). Those standards
require us to comply with the Financial Reporting Council’s Ethical Standards for Auditors.

An audit undertaken in accordance with ISAs (UK & Ireland) involves obtaining evidence about
the amounts and disclosures in the financial statements sufficient to give reasonable assurance
that the financial statements are free from material misstatement, whether caused by fraud or
error. This includes an assessment of: whether the accounting policies are appropriate to the
Company’s circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the directors; and the overall
presentation of the financial statements.

In addition, we read all the financial and non-financial information in the Annual Report to
identify material inconsistencies with the audited financial statements and to identify any
information that is apparently materially incorrect based on, or materially inconsistent with, the
knowledge acquired by us in the course of performing the audit. If we become aware of any
apparent material misstatements or inconsistencies we consider the implications for our report.

Whilst an audit conducted in accordance with ISAs (UK & Ireland) is designed to provide
reasonable assurance of identifying material misstatements or omissions it is not guaranteed to
do so. Rather the auditor plans the audit to determine the extent of testing needed to reduce to
an appropriately low level the probability that the aggregate of uncorrected and undetected
misstatements does not exceed materiality for the financial statements as a whole. This testing
requires us to conduct significant audit work on a broad range of assets, liabilities, income and
expense as well as devoting significant time of the most experienced members of the audit
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF MBA
COMMUNITY LOANS PLC (continued)

team, n particular the engagement partner responsible for the audit, to subjective areas of theaccounting and reporting.

Our report is made solely to the Company’s members, as a body, in accordance with section391 ofthe Companies Act 2014. Our audit work has been undertaken so that we might state tothe Company’s members those matters we are required to state to them in an auditor’s reportand for no other purpose. To the fullest extent permitted by law, we do not accept or assumeresponsibility to anyone other than the Company and the Company’s members as a body, forour audit work, for this report, or for the opinions we have formed.

CoIm Clifford
for and on behalf of
KPMG
Chartered Accountants, Statutory Audit Firm
I Harbourmaster Place
International Financial Services Centre
Dublin I

07 November2016
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MBA Community Loans plc

Statement of Comprehensive Income
For the year ended 7 July 2016

Finance income
finance expenses

Net finance income

Other income

Revenue

Operating expenses

(Loss)/profit before tax

Income tax expense

(Loss)fprofit for the financial year

Other comprehensive income

Total comprehensive (loss)/profit for the year

Attributable to:
Owners ofthe holding company

The notes on pages 16 to 29 form part ofthese financial statements.

Note

Year ended 7 July Period ended 7 July
2016 2015

€

5 7,206,387 3,223,305
6 (5,412,354) (2,290,990)

1,794,033 932,315

4 844,184 444,843

2,638,217 1,377,158

(3,695,635) (1,376,461)

(1,057,418) 697

7

8

-

(1,057,418)

—

(1,057,418)

697

697

697(1,057,418)
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iv1BA Cornrnttnity Loans plc

Statement of financial Position
As at 7 July 2016

Non-current assets

Loans and receivables 9 99,615,466 50,880,864 28,030,246

Non-cttrrent liabilities
Debt securities issued
Current liabilities
Creditors : amounts falling due within one year

Totat liabilitities
Total eqtiity and liabilities

14 40,000
(1,351,299)

(1,311,299)

The notes on pages 1 6 to 29 form part of these financial statements.

The financial statements were approved by the Board of Directors and signed on its behalf by:

Roddy Stafford
Director

Date: 7 November 2016

Lisa Hand
Director

Date: 7 November 2016

Assets
Note

7 July 2016 7 Jtily 2015
€ €

1 Jtily 2014

€

10
11

Current assets
Debtors
Cash at bank and in hand

Total current assets
Total assets

Issued capital and reserves attributable to owners

Share capital
Retained earnings

Total equity

Liabilities

9,143,833
I 5,397,920

24,541,753
124,157,219

4,395,410
8,695,444

13,090,854
63,971,718

40,000
(293,881)

(253,881)

60,441,146

3,784,453

64,225,599
63,971,718

2,596,248
3,541,735

6,137,983
34,168,229

40,000
(294,578)

(254,578)

32,054,957

2,367,850

34,422,807
34,168,229

13

12

119,611,064

5,857,454

125,468,518
124,157,219
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MBA Community Loans pie

Statement of Changes in Equity
for the year ended 7 Juty 2016

Balance at 8 July 2015
Tota[ comprehensive loss for the year

Balance at 7 July 2016

Balance at 1 July 2014
Total comprehensive income for the period
Effect of restatement

Balance at 7 July 2015

Share capital Retained earnings
€ €

(293,881)
(1,057,418)

__________________

(1,351,299)

Share capital Retained earnings
€ €

40,000 (294,578)
- 697

(253,881)
(1,057,418)

(1,311,299)

All equity is attributable to the holders ofthe ordinary shares in the Company.

The notes on pages 16 to 29 form part ofthese financial statements.

40,000

40,000

Total
€

Total
€

(254,578)
697

(253,881)40,000 (293,881)
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MBA Community Loans plc

Statement of Cash Flows
For the year ended 7 July 2016

Year ended 7 July
2016

€

Period ended 7
Juty 2015

€

Cash flows ftom operating activities
(Loss)/Profit on ordinaiy activities
Adjustments for:

- Net impairment loss on loans and receivables
- Non cash items in loans and receivable (unrealised FX)
- Interest received
- Interest paid

Operating cash (outflow) before movements in working capitat (2,147,134) (2,421,1 15)

Movements in working capital
(Increase) in debtors
(Decrease)/Increase in creditors

(347,219)
128,603

Cash flows from operations (2,510,742) (2,639,731)

Cash flows from investing activities
Origination of loans and receivables
Principal payments received from loans and receivables
Interest received

Net cash outflow from investing activities (49,457,377) (19,887,826)

Cash flows from financing activities
Issuance of debt securities
Principal repayments on debt securities
Interest payment

Net cash inflow/(outflow) from financing activities 58,670,595 27,681,266

Net increase in cash at bank and in hand during the year 6,702,476 5, 1 53,709

Cash at bank and in hand at the start ofthe year 8,695,444 3,541,735

Cash at bank and in hand at the end of the year 15,397,920 8,695,444

Reconciliation of net cash inflow to movement in net debt for the year
ended 7 Juty 2016

Increase in cash at bank and in hand during the year
Increase in total debt
Increase in net debt

6,702,476
(59,169,912)
(52,467,442)

5, 153,709
(28,386,129)
(23,232,480)

Net debt at the beginning ofthe year (51,745,702) (28,513,222)

Net debt at the end of the year (104,213,144) (51,745,702)

The notes on pages 16 to 29 form part ofthese financial statements.

( I ,057,4 12)

1,073,418
(369,101)

(7,206,387)
5,412,354

697

305
(1,489,802)
(3,223,305)

2,290,990

(347,975)
(15,633)

(66,217,140)
13,218,537
3,541,226

(29,226,320)
7,567,132
I ,771,362

70,674,589
(8,680,274)
(3,323,720)

33,973,73 1
(5,289,475)
(1,002,990)
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MBA Community Loans ptc

Notes to the financiat Statements
for the year ended 7 July 2016

Corporate information

The Company is a public limited company incorporated under the laws of Ireland with the registered office address 2 Grand Canal
Square, Grand Canal Harbour, Dttblin 2 and company number 486917. The Company was incorporated on 22 July 2010 and is
domiciled in the Republic of Ireland.

The principal shareholder is Capita Trust Nominee No. I Limited (the Share Trustee). which is a company incorporated in England
and Wales owns 99.985% of the issued shares and the remaining shares are held by 6 nominee shareholders who hold the shares of
the trust for the Share Trustee.

2 Accounting policies

2. 1 Basis ofpreparation

The entity’s financial statements have been prepared in accordance with International Financial Reporting Standards (IFRS) and
IFRS Interpretations Committee (IFRS IC) interpretations as adopted by the European Union and those parts of the Companies Act
2014 applicable to companies reporting under IFRS.

These are the Company’s first financial statements tinder IFRS 1 First time adoption of International financial Reporting Standards
has been applied. An explanation of how the transition to IFRS has affected the reported financial position and financial performance
of the company is provided in note 20.

MBA Community Loans plc is required, under the ‘EU Transparency Directive’ to produce Interim management statements, half-
yearly reports and annual financial reports which are due four months from year-end date.

The financial statements have been prepared tinder the going concern basis and under the historical cost convention.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of applying the company’s accounting policies.

The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates are significant to the
entity financial statements are disclosed in note 19.

2.2 Going concern

The financial statements have been prepared on a going concern basis because the Directors consider, in the circumstances of the
arrangement established when the Company was formed and the limited nature of is activities, that this a fair basis for presenting the
results of the accounting period and the state of the affairs at the end of the year.

2.3 Signficantjtcdgements occ000ting policy

The preparation of the financial statements in conformity with IFRS requires management to make judgements, estimates and
assttmptions that affect the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which forn the basis of making the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Acttial restilts may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
financial year in which the estimate is revised if the revision affects only the financial year or in the financial year of the reviews and
future financial years if the revision affects both current and fttture financial years.

2.4 Adoption ofnew and revised accoitnting standards

(a) New standards, amendments and interpretations adopted by the Company

The following new standards have been adopted by the Company.

Amendment to lAS 32, ‘ Financial instruments: Presentation’ on offsetting financial assets and financial liabilities. This amendment
clarifies that the right of set-off must not be contingent on a future event. It must also be legally enforceable for all counterparties in
the normal course of bttsiness, as well as in the event of default, insolvency or bankruptcy. The amendment also considers settlement
mechanisms.

Amendments to lAS 36, C1n.painent of assets’ , on the recoverable amount disclosures for non-financial assets. This amendment
removed certain disclosures of the recoverable amount of Cash Generating Unit (CGUs) which had been included in lAS 36 by the
issue ofIFRS 13.
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Notes to the Financial Statements
For the year ended 7 July 2016

2 Accounting policies (continued)

Adoption olnew and revised accounting standards (continited)

(a) New standards, amendments and interpretations adopted by the Company (continued)

Although these new standards and amendments applied for the first time in 20 1 5, they did not have a material impact on the annual
financial statements of the Company.

(b) Nei’ standards, anzendments and interpretations not yet adopted

IfRS 1 5, ‘ Revenue from contracts with customers’ deals with revenue recognition and establishes principles for reporting useful
information to users of financial statements about the naWre, amount, timing and uncertainty of revenue and cash flows arising from
an entity’s contracts with customers. Revenue is recognised when a customer obtains control of a good or service and thus has the
ability to direct the use and obtain the benefits from the good or service. The standard replaces lAS 1 8 ‘ Revenue’ and lAS I I
‘Construction contracts’ and related interpretations. The standard is effective for anrntal periods beginning on or after 1 January
2017. Early adoption is permitted subject to EU endorsement. Elowever. the standard has not yet been endorsed by the EU.

A nttmber of new standards and amendments to standards and interpretations are effective for annual periods beginning after 1
January 20 1 5, and have not been applied in preparing these financial statements. The Company will evaluate the impact of these
standards when they are adopted.

IFRS 9, ‘ Financial instruments’ , addresses the classification, measurement and recognition of financial assets and financial liabilities.
The complete version of IFRS 9 was issued in Jtily 2014. It replaces the guidance in lAS 39 that relates to the classification and
measurement of financial instruments. IfRS 9 retains but simplifies the mixed measurement model and establishes three primary
meastirement categories for financial assets: amortised cost, fair value through Other Comprehensive Income (“OCI”) and fair value
through profit or loss. The basis of classification depends on the entity’s business model and the contractual cash flow characteristics
of the financial asset. Investments in equity instruments are required to be measured at fair value through profit or loss with the
irrevocable option at present changes in fair value in OCI not recycling. There is now a new expected credit losses model that
replaces the incurred loss impairment model used in lAS 39. For financial liabilities there were no changes to classification and
measurement except for the recognition of changes in own credit risk in other comprehensive income, for liabilities designated at fair
value through profit or loss. IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge effectiveness
tests. It requires an economic relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be the same
as the one management actually use for risk management purposes. Contemporaneous documentation is still required but is different
to that currently prepared under lAS 39. The standard is effective for accounting periods beginning on or after I January 2018. Early
adoption is permitted subject to EU endorsement. However, the standard has not yet been endorsed by the EU.

IFRS 16 Leasing - In August 2010, the Financial Accounting Standards Board and International Accounting Standards Board (the
Cboads) issued their exposure drafts (the ‘ED”). After receiving numerous conments and conducting outreach with various
stakeholders the boards released a revised ED in May 2014. For most leases, including the Company’s leases, the revised ED
proposes significant changes in what assets and liabilities are recorded on the balance sheet, the income and expense pattern of lease
transactions, the calculations of each balance and amount and the required disclosures. Comnents on the revised ED were due on or
before 13 September 2014 and the boards have been redeliberating since. The boards have yet to decide on an effective date of the
final draft.

The company will Continue to monitor the above new standards to determine ifthey will have any future impact on the company.

2.5 Borrowing costs

Borrowing costs directly attributable to the acquisition of an asset that necessarily takes a substantial period of time to get ready for
its intended itse or sale are capitalised as part of the cost of the respective assets. All other borrowing costs are expensed in the period
they occur.
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Notes to the Financial Statements
For the year ended 7 Jttly 2016

2 Accottnting policies (contiiitied)

2.6 finance income and expense

Finance income and expense is recognised on an accruals basis by reference to the principal otitstanding and at the effective interest

2.7 Operating expenses

The operating expenses ofthe Company are recognised in the financial statements on an accruals basis.

2.8 Loans and receivables

Loans and receivables are recognised in the Statement of Financial Position when the Company becoiies a party to the contractual
provisions ofthe financial instrument. Loans and receivables are initially measured at fair value (which is equal to cost at inception)
and are stibsequently measured at amortised cost less any allowance for impairment. Interest calculated on the loans for the period is
recognised in the Statement of Comprehensive Income.

2.9 Irnpaitinent ofloaiis and receivables

Loans and receivables are assessed for indicators of impairment at the end of each reporting period. Loans and receivables are
considered to be impaired when there is objective evidence that, as a result of one or more events that occuiTed after the initial
recognition of the financial asset, the estimated future cash flows of the loans and receivables have been affected.

2. 1 0 Trade receivables

Trade receivables are stibseqtiently measured at amortised cost. Where amounts are outstanding from debtors, the Company will
provide an allovance for dotibtftil debts against these when necessary, based on expected ability to collect the amounts, taking into
consideration the credit quality of the debtor and the level of security held.

2.1 1 functional andpresentation currency

These financial statements are presented in Eitro which is the Company’s functional currency. Functional currency is the currency of
the primary economic environment in which the entity operates. The issued share capital of the Company is denominated in Euro
and the Directors of the Company believe that Euro most faithfully represents the economic effects of the underlying transactions,
events and conditions.

2.12 foreign currencies

Transactions denominated in foreign currencies are translated into USD and recorded at the average rate of exchange. Monetary
assets and liabilities denominated in foreign currencies are translated into USD at rates of exchange ruling at the Statement of
Financial Position date. All exchange differences are dealt with in the Statement ofComprehensive Income.

2. 13 Use of estimates andjudgentenis

The preparation of the financial statements requires management to make judgements, estimates and assumptions that may affect the
application of the accounting policies and the reported amounts of assets, liabilities, income and expenses. The estimates and
associated assumptions are based on historical experience and various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis for making the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

Estimates and tinderlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised and in any future periods affected.

2. 14 Interest Income

Bank interest and income from loans and receivables are accounted for on an effective interest rate method.

2. 15 Finance expense on debt secitrities isstted

finance expense derives from the interest due on the debt securities and is recognised as it is accrued using the effective interest rate
method.
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Notes to the Financial Statements
For the year eiided 7 JLIIy 2016

2 Accounting policies (continued)

2. 16 Other income and expense recognition

All operating income and expenses are accounted for on an accruals basis.

2. 1 7 financial liabilities

Financial liabilities are recognised in the Statement of Financial Position when the Company becomes a party to the contractual
provisions of the financial instrument. Financial liabilities are initially measured at fair valtie (which is equal to cost at inception) and
are subsequently measured at amortised cost using the effective interest method. Interest accrued on the Companys financial
liabilities is charged to the Statement ofComprehensive Income.

2.18 Trade payables

Trade payables are classified as financial liabilities and are subsequently meastired at amortised cost.

2.19 Taxation

Current tax, incltiding Irish corporation tax and foreign taxes, is provided on the Company’s taxable profits, at amotmts expected to
be paid (or recovered) using the tax rates and laws that have been enacted or substantially enacted by the end of the reporting period.

Deferred income tax is recognised, using the liability method, on temporary differences arising between the tax basis of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the balance sheet date and are expected to apply when the related deferred income tax asset is realised or the
deferred income tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available against which the
temporary differences can be utilised.

2.20 Cash at bank and in hand

Cash at banl and in hand include cash in hand, deposits held at call with banks, other short term highly liquid investments with
original maturities of less than three months which are subject to insignificant risk of changes in their fair value, and are tised by the
Company for the management of its short term committments.

3 Directors and employees

One ofthe Directors received remuneration in the amount of€5,333 in respect ofthe period under review (2015: €4,000). There were
no employees during the year (2015: Nil).

4 Other income

Year ended 7 July Period ended 7
2016 July2015

€ €

Reimbursement of origination & other fees to/by Loan Servicer
Bank interest received
Transaction fee

Year ended 7 Jtily Period ended 7
2016 July 2015

€ €

7,206,387 3,223,305
7,206,387 3,223,305

5 Finance income

Finance income on loans and receivables

827,174
1,010

16,000
$44,184

437,091
252

7,500
444,843
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6 finance expense

Notes to the financial Statements
for the year ended 7 July 2016

Year ended 7 July Period ended 7
2016 July2015

€ €

Finance expense on debt sectirities issued

7 Operating expenses

Specific hupairrnent/(reversal) of loans and receivables
Non-specific impairment of loans and receivables
Foreign exchange (gain)/loss
Administration fees - origination fee .75%
Management fees - annual fee 2%
Other expenses

Incitided in other expenses:

The result is arrived at after charging:
Directors remuneration
Auditors fees
Taxation fees

Auditors remuneration for work carried out for the Company in
respect ofthe financial year is as follows:
Audit of individual company accounts
Other assurance services
Tax advisory services
Other non-audit services

5,412,354 2,290,990
5,412,354 2,290,990

Year ended 7 Jtily Period ended 7
2016 July2015

€ €

27,822 (13,718)
1,045,596 14,023
(42,344) 50,543
662,725 312,503

1,788,110 883,892
213,726 129,218

3,695,635 1,376,461

Year ended 7 July Period ended 7
2016 July2015

€ €

5,333 4,000
18,450 18,450
5,368 5,756

18,450 18,450

5,368 5,756

Auditors’ remuneration for work carried otit relate to fees payable to KPMG, the Stafl.ttory audit firm. Fees are exclusive of VAT and
include expenses.

8 Income tax expense

Corporation tax is calculated on the results for the year at a rate of 25%.

Current tax expense
Current year
Adjtistment for prior years
Total current tax expense

ReconciLiation of effective tax rate:
(Loss)/Profit before income tax

Tax rate based on standard rate of 25%

Effects of:
Unrecognised losses
Total tax expense

(1,057,418) 697

(264,355) 174

264,355 (174)

At 7 Jtily 2016, the Company has not recognised any deferred tax assets or liabilities.

The total tax charge in future periods will be affected by any changes to corporation tax rates in force in the Republic of Ireland.

A deferred tax asset in respect oftax losses carried forward of €1,353,788 has not been recognised as there is uncertainty regarding
the availability of future taxable profits against which tax losses may be ittilised.

Year ended 7 July Period ended 7
2016 Jttly 2015

€ €
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NIBA Community Loans plc

9 Loans and receivables

Impairment ofstudent loans
Balance at beginning of year
Impairment of student loans
Impairment reversal of student loans
Balance at end of year

Net principal at end of year

Net book valtie

Notes to the Financial Statements
For the year ended 7 July 2016

Student loans which fall into arrears of 18 1+ days are considered, non-performing loans, and are impaired. Interest income ceases to
be recognised once the loan is deemed non performing. Impairnent losses can be reversed once there is a clear indication that the non-
performing loan can be considered a performing loan. A general provision is provided for student loans that fall into arrears between
1 - 180 days. General provisions is calcttlated based on historical trends.

7 July 2016 7 July 2015
€ €

7 Jtily 2016 7 July 2015
€ €

15,357,920 8,655,444
40,000 40,000

15,397,920 8,695,444

The Company’s cash balances are held with HSBC Bank and Barclays Bank at their London and Coventry branches.

The Company’s cash is held mainly with HSBC Bank and Barclays Bank which have a short term credit rating of A-l+ and A-2
respectively from Standard and Poor’s as at 7 July 2016.

Each series of loans and notes in issue has a separate bank account with HSBC, through which all transactions for the specific series
are made. The share capital for the Company is held in the account with Barclays, which has restricted access.

Dtiring the year, the Company purchased €66 million (20 15 : €28 million) of loan assets. The purchase price in respect of these loans
was settled by the issue ofdebt securities. These assets consist ofportfolios ofstudent loans. Please refer to Note 13.

7 Jttty 2016 7 Jttly 2015
€ €

Cost
Loans and receivable
Balance at beginning ofyear 5 1, 179,236 28,030,246
Loans purchased 67,276,739 27,751,341
Less principle repayments ( 14,327,7 19) (7,185,238)
Foreign exchange (3. 140,997) 2,582,887
Balance at end ofyear 1009$7.259 51,179,236

Maturity Analysis
< I year
1 to 2 years
2 to 5 years
> 5 years

The carrying amount of the loans approximates fair valtie.

(298,372) (298,067)
(1,336,043) ( 14,023)

262,622 13,718
(1,371,793) (298,372)

99,615,466 50,880,864

99,615,466 50,880,864

94,945 37,094
335,822 1,009,971

6,161,128 48,837,219
93,023,571 996,580
99,615,466 50,880,864

10 Debtors

Due within one year:
Interest income receivable
Receivables from loan servicer

11 Cash at bank and in hand

HSBC Bank
Barclays Bank

7,479,178

1,664,655
9,143,833

3,33 1,726

1,063,684
4,395410
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12 Creditors - Amount falling due within one year

7 July 2016 7 July 2015
€ €

Interest payable on debt securities issued 5,737,794 3,649,160
Management fees payable to loan servicer 71,835 122,183
Other creditors - operating expenses payable 47,825 13,110

5,857,454 3,784,453

The notes bear interest at a rate based on three-month EURIBOR, three-month USD LIBOR (for Series
10,19,27,35,37,38,39,40,41.42.43,44,45,47,48,49,52,54.55,58,59,60,61,64,65,66, 67,68,69,70,71 and 72), three-month GBP LIBOR
(for Series 15,16,17,22,23,24,29,30,31,32,34,36,51,53,56 and 62) and GBP BOE (as denoted at Note 13) as determined on the
relevant EURIBOR and GBP LIBOR Determination Date which is paid subject to available cashflows from the stttdent loans. The
Company’s assets also bear interest at a rate based on three-month EURIBOR. three-month USD LIBOR, three-month GBP LIBOR
and GBP BOE.

13 Debt sectirities issued

7 Jtity 2016 7 Jttly 2015
€ €

Debt securities isstied
Balance at beginning ofyear 60,441,146 32,054,957
Issuance ofdebt service 70,674,587 32,457,053
Principle repayed on debts (8,680,273) (5,276,242)
Foreign exchange (2,824,396) 1,205,378
Balance at end ofyear t19,611,064 60,441,146

Cu mulative
Currency Original nominal repayments 7 July 2016 7 July 2015

to date
€ € € €

Notes Issued

Series 1 EUR 4,243,830 (3,624,854) 618,976 1,157,937
Series 2 EUR 1,967,600 (1,634,415) 333,185 524,025
Series 3 fUR 3,494,590 (2,571,086) 923,504 • 1,328,060
Series 4 fUR 662,348 (543,845) 1 18,503 222,909
Series 5 EUR 208,287 (97,315) 110,972 129,395
Series 6 EUR 3,451,700 (2,483,093) 968,607 1,529,887
Series7 GBP 571,244 (373,227) 198,017 377,419
Series 8 EUR 295,700 (189,867) 105,833 137,883
Series9 fUR 2,908,600 (1,722,653) 1,185,947 1,600,735
Series 10 USD 902,520 (2,854) 899,666 914,820
Series 11 EUR 2,979,417 (1,681,650) 1,297,768 2,002,395
Series 12 GBP 1,175,290 (577,783) 597,507 1,003,281
Series 13 GBP 648,797 (242,691) 406,106 612,575
Series 14 EtJR 316,525 (182,055) 134,470 193,998
Series 15 GBP 458,363 - 458,363 -

Series 16 GBP 352,587 (205,557) 147,030 310,602
Series 17 GBP 3,803,738 (745,732) 3,058,006 4,642,839
Series 18 EUR 3,883,130 (1,708,061) 2,175,069 3,078,211
Series 19 USD 3,874,711 - 3,874,711 -

Series20 EUR 115,200 (59,703) 55,497 115,200
Series2l EUR 3,505,931 (1,316,199) 2,189,732 3,505,931
Series22 GBP 494,350 (185,799) 308,551 505,700
Series23 GBP 1,221,766 (369,844) 851,922 1,249,816
Series24 GBP 470,116 (127,527) 342,589 565,208
Series 25 EtIR 3,403,502 (1,048,682) 2,354,820 3,403,502
Series 26 EUR 285,000 (49,424) 235,576 285,000
Series27 tJSD 1,128,150 - 1,128,150 -

Series28 EUR 4,715,793 (196,279) 4,519,514 4,715,793
Series 29 GBP 1,880,464 - 1,880,464 2,260,832
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13 Debt securities issued (continLied)

Cu mulative

Currency Original nominal repayments 7 Jcily 2016 7 July 2015

to date
€ € € €

Notes Issued

Series 30 GBP 957,861 (150,864) 806,997 1,151,611
Series 31 GBP 340,834 (10,854) 329,980 409,776
Series 32 GBP 241,522 (40,480) 201,042 290,376
Series 33 EUR 104,365 (352) 104,013 104,365

Series 34 GBP 520,653 (22,894) 497,759 625,968
Series 35 tJSD 1,128,150 - 1,128,150 -

Series 36 GBP 1,292,819 (20,798) 1,272,021 1,554,322
Series 37 USD 1,353,780 - 1,353,780 1,372,230
Series 38 USD 1,037,898 - 1,037,898 -

Series 39 USD 1,128,150 - 1,128,150 -

Series 40 USD 2,707,560 - 2,707,560 2,744,460
Series4l USD 1,868,216 1,868,216 -

Series 42 USD 1,353,780 - 1,353,780 1,372,230
Series 43 USD 2,707,560 - 2,707,560 2,744,460
Series 44 USD 6,459,107 - 6,459,107 6,547,135
Series 45 USD 1,850,166 - 1,850,166 1,875,381
Series 46 EUR 3,274,879 - 3,274,879 3,274,879
Series 47 USD 2,897,089 - 2,897,089 -

Series 48 USD 2,707,560 - 2,707,560
Series 49 USD 7,445,790 - 7,445,790
Series 50 EUR 3,765.753 - 3,765,753
Series 51 GBP 2,608,238 - 2,608,238
Series 52 USD 6,000,347 - 6,000,347
Series 53 GBP 957,861 - 957,861
Series 54 USD 3,835,710 - 3,835,710
Series 55 USD 4,5 12,600 - 4,5 12,600
Series 56 GBP 528,881 - 528,881
Series 58 USD 2,256,300 - 2,256,300
Series 59 USD 722,016 - 722,016
Series 60 USD 1,805,040 - 1,805,040
Series 61 tfSD 1,534,284 - 1,534,284
Series 62 GBP 998,997 - 998,997
Series 63 EUR 3,403,294 - 3,403,294
Series 64 USD 1,263,528 - 1,263,528
Series 65 USD 992,772 - 992,772
Series 66 tJSD 1,240,965 - 1,240,965
Series 67 USD 1,579,410 - 1,579,410
Series 68 USD 4,061,340 - 4,061,340
Series69 USD 753,604 - 753,604
Series 70 USD 902,520 - 902,520
Series7l USD 451,260 - 451,260
Series 72 tJSD 2,825,793 - 2,825,793

141,797,502 (22,186,438) 1 19,611,064 60,441,146

Each Series of Notes is backed by a diversified pool of loans to MBA and EMBA students. Interest payment will be referenced to

three-month EURIBOR, three-month USD LIBOR, three-month GBP LIBOR and GBP BOE. The noteholders are also affected by

the grace period of 1 8 months extended to students: during this period no payment will be made by the issuer in respect of notes. The

currency that each note is issued in is the same currency that the loans to students is issued in. This eliminates any foreign exchange

risk to the noteholder.
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14 Sha;e capital 7 July 2016 7 July 2015
€ €

A;tthorised sha,e capital
40,000 Ordinary shares of€1 each
Allotted, called up andfitlly paid
40,000 Ordinary shares of€1 each

40,000 40,000

40,000 40,000

15 Financial risk management

Risk management framework

99.985% of the issued shares in the Company are owned by Capita Trust Nominees No. I Limited (the Share Trustee), which is a
company incorporated in England and Wales and the remaining shares are held by 6 nominee shareholders, who hold the shares on
trust for the Share Trustee. The Share Trustee holds the benefit of the shares on trust for charity. The Share Trustee has no beneficial
interest in and derives no benefit other than its fees for acting as Share Trustee, from its holding ofthe shares.

Introduction and overview
As at 7 July 2016, the Company issued notes to the nominal value of€141,797,502 (2015: €73,947,3 10).

The underlying business of the Company during the year was to acquire student loan assets in respect of students attending a
selection of top-ranked business schools, originated by the loan servicer in accordance with eligibility criteria.

These acquisitions were funded by the issite of notes to investors. Notes of each series accrue interest from their interest
coi;rnencement date, calculated by applying a target floating interest rate to the outstanding principal and interest balance of each
note. Coupons are paid out according to each note payment schedule and comprise payments of principal and interest.

Each series of notes will be secured by the first ranking fixed security over: (i) The student loans backing the series (ii) The issuer’s
security interest in borrowers’ life policies; (iii) Any financial guarantee relating to the series and lastly (iv) The bank accounts
established in respect of that series.

The Board ofDtrectors has overall responsibility for the establishment and oversight ofthe Company’s risk management framework.
The Company is exposed to a variety of financial risks as a result of its activities.

Default risk refers to the risk that a loan counterparty will default on its contractual obligations resulting in financial loss to the
Company. The ability of the issuer to meet its payment obligations under the notes ‘ill be affected by defatilts in the underlying
students loans. The loan platform has been designed and developed to minimise the risk of arrears and default rates for MBA and
EMBA loans to international student.

The loan servicer, Prodigy Finance Limited, has developed comprehensive risk and background vetting procedures that are used to
screen every applicant as well as a proprietary scorecard which assesses each applicant’s expected ability (post-graduation) to repay
the loan.

No loan payment is required during the study period and for approximately 6 months post-graduation which in total gives a grace
period of I 8 months. Equally important, the community nature of the platform and the sources of funding provide a significant
degree ofsocial pressure for borrowers to meet all their loan repayments.

121 - 180 Days 181 + Days
€ €

409,702 974,170

1 - 60 Days 61 - 120 Days 121 - 180 Days 181 + Days
€ € €

(a) Default Risk

Arrears Analysis

7 July 2016

Student Loans
(Principal & Interest)

1 - 60 Days 61 - 120 Days
€ €
6,348,826 1,058,412

€

7 Jtily 2015

Sttident Loans
(Princtal & Interest)

1,705,359 296,873 73,850 279,406
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15 Financial risk management (continued)

Risk management framework (continued)

(a) Default Risk (continued)

Student loans vhich fall into arrears of 181+ days are considered, non-performing loans, and are impaired. The above arrears
analysis ofnon-perforrning loans include interest charges after the loan is considered a non-performing loan. Impaiment losses can be
reversed once there is a clear indication that the non-performing loan can be considered a performing loan. A non-specific provision
is provided for student loans that fall into arrears between I - 180 days. Non-specific provisions is calculated based on historical
trends of loans that fall into arrears. Management along with its loan servicer will continue to monitor historical trends and update its
impairment provision model accordingly.

(b) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and securities prices will affect the
Company’s income or the value of its holding of financial instruments. Market risk includes interest rate risk and currency risk.

(i) Currency risk

The Loan and debts securities are denominated in GBP and USD and all other series loans and debt securities are denominated in
EUR, as indicated at Note 13. The currency that each note is issued in is the same currency that the loans to sttidents is issued in.
This eliminates any foreign exchange risk to the noteholders.

(ii) Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash flows or the fair value of financial
instrtiments. Interest rate risk exists where assets and liabilities have interest rates under a different basis or which reset at a different
time.

The notes bear interest at a rate based on three-month EURIBOR, three-month USD LIBOR, three-month GBP LIBOR and GBP
BOE as indicated at Note 13 and determined on the relevant EURIBOR and GBP LIBOR Determination Date which is paid subject
to available cashflows from the student loans. The Company’s assets also bear interest at a rate based on three-month EURI3OR,
three-month USD LIBOR, three-month GBP LIBOR and GBP BOE.

7 July 2016 7 July 2015
Weighted Weighted

Variable rate instruments Amount Average Rate Amount Average Rate
€ % € %

Loans and receivables 99,615,466 7.64% 50,880,864 7.47%
Debt securities issued 119,611,064 4.52% 60,441,146 4.22%

Sensitivity Analysis

The interest receivable on the loans receivable’s and the interest payable on the debt sectirities issued are 3 month EURIBOR plus a
margin, three-month USD LIBOR, three-month GBP LIBOR and GBP BOE and as such the Company does not believe it is subject
to any interest rate risk restilting from these arrangements and therefore no sensitivity analysis is provided.

(c) Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its obligations as they fall due. The Company matches the
properties of its financial liabilities to its assets to avoid significant elements of risk generated by mismatches of investment
perfomance against its obligations.

The notes are tradable and are listed on the Irish Stock Exchange but no established secondary market exists for the notes. However,
the loan servicer will assist in finding potential buyers in the secondary market where possible. Also the amortizing nature of the
notes and the fact that many borrowers repay early means that the majority of principal may be repaid long before final maturity.
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(c) Liquidity risk (continued)

Notes to the Financial Statements
For the year ended 7 July 2016

The following are the contractual maturities of financial liabilities including interest payments:

The Company’s obligation to the Noteholders of a particular series is limited to the net proceeds tipon realisation of the asset backed
debt securities of that series or it having any funds to make the repayment. Should the net proceeds be insufficient to make all
payments, the other assets of the Company will not be available for payment and the deficit is instead borne by the noteholders
according to the established priorities.

(d) Credit risk

The credit risk is the risk of financial loss to the Company if a counterparty to a financial instriLment fails to meet its contracttial
obligation. and arises principally from loans and receivables.

The Company limits its exposure to credit risk by investing only with counterparties that have a credit rating defined in the
documentation ofthe relevant series. The risk ofdefault on these assets is borne either by the financial guarantor (for those sectirities
with the benefit of a financial guarantee and indemnity, (in the event of a concurrent default by the financial guarantor) and/or by the
holders of the debt securities of the relevant series, as applicable.

The policy of the Company in relation to credit risk is to expose itself to the credit risk in relation to the financial assets only. The
Directors consider the risk to be of an acceptable nature.

The loan servicer, Prodigy finance Limited, has developed comprehensive risk and background vetting procedures that are used to
screen every applicant as well as a proprietary scorecard which assesses each applicants expected ability (post-graduation) to repay
the loan.

The loan servicer carries out ongoing monitoring of the loans with regard to repayment frequency and tracking of loans in default.
The loan servicer also leverages the school commttnity network in order to ensure that borrowers are motivated to repay and
contribute back to ftiture students.

The Company’s financial assets exposed to credit risk amotinted to the following:

Loans and receivables
Cash at bank and in hand
Debtors

7 Jttly 2016 7 July 2015
€ €

Prodigy Finance Limited, will only be liable for loss or damage suffered by the Company where such losses arise as a result of
negligence, wilful default or fraud of Prodigy Finance Limited.

Gross
7 July 2016

Debt securities
issued
Creditors

7 July 2015

Debt securities
issued
Creditors

contractual One to two More than five
Carrying amount cash flows Less than one year years Two to five years years

€ € € € I €

1 19,61 1,064 175,248,332 5,8 13,217 13,938, 147 19,760,707 135,736,261
5,857,454 5,857,454 5,857,454 - - -

125,468,518 181,105,786 1 1,670,671 13,938,147 19,760,707 135,736,261

Gross
contractual One to two iv1ore than five

Carrying amotint cash flows Less than one year years Two to five years years
€ € € € € €

60,44 1, 146 72,548,765 2,47 l,2 13 4,926,8 15 9,927, 175 55,223,562
3,784,453 3,784,453 3,784,453 - - -

64,225,599 76,333,218 6,255,666 4,926,815 9,927,175 55,223,562

99,615,466
15,397,920
9,143,833

124,157,219

50,880,864
8,695,444
4,395,410

63,971,718
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15 Financial risk management (continued)

(e) Concentration Risk
All of the loans are issued to students and this presents a concentration risk to the Company. However, controls in place by Prodigy
finance Limited as it relates to the vetting and on going monitoring procedures identified above mitigate this risk. The entire loan
platform has been designed to minimise defaults and it is expected that defatilt levels will remain low.

(f) Re-investment risk
The notes will be subject to prepayment risk. Prepayment risk is the risk associated with early unscheduled rettirn on a fixed income
security. The timing of principal payments in respect of the notes will depend principally on payments received by the issuer under
the student loans and financial guarantee. Investors in notes may bear the risk that, when they receive a principal payment in respect
of the notes, they may not be able to reinvest the amottnt of the principal payment in alternative investments that bear a yield or
return eqtial to or greater than the interest rate on the notes.

(g) Operational risk exposure
Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated with the Company’s processes,
infrastructure, and from external factors other than credit, market and liquidity risks stich as those arising from legal and regulatory
requirements and generally accepted standards of corporate behaviour. Operational risk arises from all the Company’s operations.

16 Post balance sheet events

The Company isstied 35 series ofnotes between 8 July and 7 November 2016.

Series 57 X51466079776 USD
Series73 X51368747l32 USD
Series74 X51368747215 GBP
Series75 X51368?47306 GBP
Series76 X5136$747488 GBP
Series77 XS1368747561 GBP
Series79 X51368747991 EUR
Series80 X51368748379 USD
Series8l X51369630238 USD
Series 81 (2) X51369630238 USD
Series82(2) X51368749427 USD
Series82 X51368748452 USD
Series83 X513687486l9 USD
Series 84 X51368748700 USD
Series$5 X51368748$82 USD
Series86 X5l484833709 USD
Series87 X51368749187 USD
Series88 X51368749260 GBP
Series89 X51368749427 USD
Series90 X51368749690 USD
Series92 X51484833964 USD
Series93 X51484833535 USD
Series95 X51492590747 USD
Series9$ X51404l63120 USD
Series tOO X51404165174 USD
SerieslOl X51404157155 USD
Seriesl02 X51420288679 GBP
Seriesl03 XS 1439447944 EUR
Seriesl04 X51439448l65 EUR
Seriesl05 X51439448322 USD
Seriesl07 X5143944891$ USD
Seriesl08 X51439449130 USD
Seriesl09 X51439449304 USD
SeriesilO X51460783381 USD
Seriesll3 X5l460786723 USD
Seriesll4 X51460788265 USD
Seriesll5 X51480250965 USD

There have been no other post balance sheet events that require disclosure in the financial statements.
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17 Ownership ofthe Company

Capita Trtist Nominee No. I Limited (the Share Trustee). which is a company incorporated in England and Wales owns 99.985% of

the issued shares and the remaining shares are held by 6 nominee shareholders who hold the shares of the trust for the Share Trustee.

The Board of Directors have considered the issue as to who is the controlling party of the company. It has determined that the day to
day activities ofthe Company rests with the Board.

18 Related party transactions

Transactions with key management

Lisa Hand who is Director of the Company, the corporate secretary, the corporate service provider and the security trustee are either
employed by or are provided by companies whose cittimate parent is the Capita plc, a company listed on the London Stock Exchange.
These operating companies provide company administration, trustee and secretarial services to the Company, at normal commercial
rates.

During the year ended 7 July 20 16, fees of €12 1,83 1 (20 1 5: €5534 1) were earned by Capita in respect of corporate secretary.
administration fees and trustee services and received the payment of €104,077 (2015: €40,201). At 7 July 2016, there was
outstanding balance of€29,308 (2015: €11,554) owed by the Company.

The Loan Servicer, Prodigy Finance Limited provides loan servicing, transfer agent and collection agent services to the Company.
Management fees charged by Prodigy Finance Limtted totalled €l,788,l 10 (2015: €883,892) and Administration fees - origination
fees totalled €662,725 (2015: €312503) and Prodigy Finance Limited received the payment of €1,698,447 (2015: €760,673) for
management fee and €662,725 (2015: €312,503) for administration fees-origination fees in the year ended 7 July 2016. At 7 July
2016, there were outstanding balances of€21l,846 (2015: €122,183) owed by the Company in respect of management fee and €Nil
(2015: €Nil) owed to the Company in respect ofadministration-origination fees respectively.

Roddy Stafford, a director of the Company received a director fee of €5,333 (20 15: €4,000) and received the payment of €12,000
(2015: €Nil) during the year. At 7 Jtily 2016, there was outstanding balance of €3,993 owed by Roddy Stafford to the Company
(20 15: €2,674 owed by the Company). The balance owed by the Director arised as Roddy Stafford’s salary has been increased to
€10,000 per aimtim effective March 2016.

19 Critical accounting estimates and judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the circmmtances.

The estimates and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed below.

The Company has utilised judgement in evalctating whether there are indicators of impairment. In this regard, management relies on
legal factors, market conditions and the operational performance of the long-lived assets.

20 Transition from IFRS

As stated in note 2 (Basis of Preparation), these are the Company’ s first set of financial statements prepared in accordance with
IFRSs.

The accounting policies have been applied in preparing the financial statements for the period ended 7 January 2016, the comparative
information presented in these financial statements for the period ended 3 1 December 20 14 and 7 July 20 15 and in the preparation of
an opening IfRS statement offinancial position at 1 July 2014 (the Company’s date of transition).

In preparing its opening IFRS statement of financial position, the Company has adjusted amounts reported previously in financial
staten;ents prepared in accordance with Irish GAAP. There were no effects by the transition froiu previous GAAP to IFRS on the
financial position, performance or cash flows of the company.
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20 Transition from IFRS (continued)

The impact from the transition to IFRS is as follows: E

Reconciliation ofequity at I July 2014

Equity Sharehokiers funds at 1 July 20 14 under previotis Irish GAAP (254,578)
Equity Shareholders funds at I July 2014 under IfRS (54,57$)

Reconciliation ofequity at 7 July 2015

Equity Shareholders funds at 7 July 2015 under previous Irish GAAP (253,881)
Eqtiity Shareholders funds at 7 July 2015 tinder IfRS (253,881)

There are no changes in accounting policies arising from the transition to IfRS.

21 Approval offinanciat statements

The Board of Directors have approved these attdited financial statements on 7 November 2016.
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